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Price Developments in Western Europe 


The upward price movements in Western European 
countries arising from the Korean war continue with no 
sign of slowing down. On the contrary, the tempo has 
been accelerating in some countries during the last two 
months. 

Data on wholesale prices, available through January, 
show for both France and Italy increases of about 20 
per cent since the end of June 1950. At first, the increase 
was sharper in France than in Italy, with French prices 
rising 4.4 per cent between June and July 1950 compared 
with a 0.5 per cent increase for Italy. By the end of De- 
cember, the rise for France amounted to 18.3 per cent, 
and for Italy 15 per cent. In January, however, a further 
increase of only 1.8 per cent was reported for France, 
while an advance of 4.2 per cent occurred in Italy during 
the first two weeks of the month. 

Retail prices and the cost of living in the two coun- 
tries show much the same trend. They have both risen 
steadily since June 1950, but at a slower pace than whole- 
sale prices, viz., between 5 and 10 per cent. Apparently, 
this was due only to the stickiness inherent in retail 
prices in general. The latest wage indices available for 
the two countries are for November. Until then the in- 
dices had remained almost stable at the June 1950 level. 
However, since wage adjustments were approved during 
December in Italy and during January in France (see 
this News Survey, Vol. III, p. 207), the indices for these 
months are expected to show increases ranging between 
5 and 10 per cent over the November figures. 

So far, neither Government has taken any stringent 
measures to control prices or wages; they are trying to 
limit price increases by assuring an ample supply of 
essential commodities, which is done by State importa- 
tion of such items and, in some cases, through a reduction 
of exports. On January 24, the Italian Prime Minister 
cautioned against undue alarm over impending shortages. 
It was admitted that stocks are not sufficient to meet 
panic buying or scare hoarding, but it was reported that 
wheat stocks amount to more than 1 million tons and 
that the Government is proceeding to purchase fats 


ECA Report to Congress 


Further progress of Western European countelen to- 
ward recovery, and new problems introduced by the 
necessity for rearmament, are reviewed in the Tenth 
Report of ECA to the U.S. Congress for the quarter 
ended September 30, 1950. The outbreak of the Korean 


abroad. In addition the quantity of olive oil and rice 
allotted to exporters has been reduced by about one third. 

No new restrictions have been imposed so far on credit. 
However, in Italy commercial banks have been instructed 
by the Interministerial Committee on credit and by the 
Bank of Italy to refuse loans not directly connected with 
production plans. On the other hand, they are to en- 
courage the creation of stocks of raw materials and of 
food products. The opposite policy is being pursued in 
France, where the Government has stated that if stocks 
are not reduced in 1951 the economic structure of the 
country will be disturbed (see p. 246). 

There will be further imports of vegetable oils in the 
near future. The French Government has also decided 
to stop any export of calves, while the 35-40 per cent 
import duty on pork has been temporarily abolished. 
The Government will take up the question of controlling 
price movements if the price of meat should continue to 
increase abnormally, as has happened during the last few 
months. 

Less information is available on developments in 
Belgium and the Netherlands. Until the end of October, 
price increases in the Netherlands were not so sharp as 
in France and in Italy. Belgium, on the other hand, re- 
ported an increase of 19.8 per cent in wholesale prices 
between June and December. The steady increase in 
Belgium’s prices resulted in the granting of a general 
wage increase (see this News Survey, Vol. III, p. 214). 
Sources: Institut d’Observation Economique, Observa- 

tion Economique, Paris, France; Ministére des 
Affairs Economiques, Bulletin de Statistique, 
Brussels, Belgium; Instituto Centrale di Statis- 
tica, Bolletino Mensile di Statistica and Noti- 
ziario Istat, Rome, Italy; International Mone- 
tary Fund, International Financial Statistics, 
Washington, D. C.; Le Monde, Paris, France, 
January 23, 1951; Agence Economique et Fin- 
anciére, Paris, France, February 1, 1951. 


war increased the demand for Western European products, 
and production in the third quarter was only 2 per cent 
below that in the preceding quarter, which was less than 
the usual seasonal decline. Production was 13 per cent 
higher than in the comparable 1949 period, and 23 per 
cent higher than the prewar average. Agricultural out- 
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put continued to improve during the quarter, and the 
quality of available foods for consumption also improved. 
Larger supplies of meat, sugar, and fats and oils resulted 
in a decline in consumption of cereals and potatoes. With 
the abandonment of government rationing, however, a 
problem of uneven distribution of food supplies is 
presented, as current wage-price relationships make it 
difficult for low income groups to provide adequate diets 
for their families. Record exports in the third quarter 
contributed to a further rise in gold and dollar reserves, 
which increased by $700 million, bringing the total gain 
since the September 1949 devaluations to about $2 
billion. 

Actual and impending increases in defense expendi- 
tures threaten the new financial stability which ERP 
countries have achieved. As in the United States, each 
country is faced with the inflationary consequences of 
diverting resources from civilian to military use. There 
is fear that rearmament may be carried out at the ex- 
pense of living standards for lower income groups. The 
necessity for increased defense preparations makes more 
urgent the further liberalization of intra-European trade, 
so that additional progress toward more efficient utiliza- 
tion of resources can be made. 

By the end of the third quarter of 1950, cumulative 
procurement authorizations totaled $9.8 billion, and paid 
shipments, $7.6 billion. An indication of declining al- 
lotments under the aid program is the total of $295 mil- 
lion for authorizations during the quarter—the lowest 
amount for any quarter since the inception of the pro- 
gram. Withdrawals of counterpart funds totaled $4.9 
billion, of which $3.0 billion has been used for promotion 
of production, $1.2 billion for financial stabilization, and 
$700 million for other purposes. As a result of purchase 
and development contracts concluded by ECA thus far, 
about $97 million of strategic materials is being added 
to the U.S. stockpile. 


Source: Tenth Report to Congress of the Economic Co- 
operation Administration for the Quarter Ended 
September 30, 1950, Washington, D.C., Feb- 
ruary 6, 1951. 


Europe 


United Kingdom and GATT 


In a written reply to a parliamentary question, Mr. 
Wilson, the President of the Board of Trade, stated that, 
in view of the announcement by the U.S. Administration 
that it did not intend to submit to the new Congress the 
proposal that the United States should ratify the Havana 
Charter, the U.K. Government would not now in any 
case propose to recommend to Parliament ratification of 
the charter. The intention of the U.S. Administration to 
support the continuation and development of the organ- 
ization of GATT, in place of the proposed ITO, created 
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a new situation which required careful examination before 
the U.K. Government determined its attitude, particy. 
larly as to whether or how GATT could be converted 
into an appropriate continuing instrument. 

Source: Parliamentary Debates (Hansard), House of 
Commons Official Report, London, England, 
February 8, 1951, pp. 232-33. 


U.K. Vehicle Exports 


The British motor industry produced a record number 
of over 785,000 vehicles in 1950, which was 25 per cent 
more than in 1949 and 76 per cent more than in 1948, 
Exports claimed more than half of total production, and 
yielded £266 million in foreign exchange, compared with 
£177 million in 1949. Canada was the second largest 
market for British cars, and the United States ranked 
fourth. 

Source: The Times, London, England, February 6, 1951. 


French Economic Report 


A report by the French Government to the General 
Assembly states that the economy showed a remarkable 
degree of stability in 1950, after the rapid progress in 
1949. Any indication of depression that might have 
been apparent at the beginning of 1950 was eliminated 
first by the continuation of unsatisfied domestic demand, 
and then by the outbreak of the Korean war, which in- 
creased demand both at home and abroad. By the end 
of 1950, however, the economy had not adjusted itself 
completely to the new semi-war situation. According to 
the report, a basic bottleneck which may check further 
development is manpower. Even assuming sufficient 
immigration of skilled manpower, the maximum increase 
in output foreseeable in 1951, compared with 1949, is 
not likely to exceed 12 per cent. Under these circum- 
stances, an increase of 6 to 7 per cent in gross national 
product between 1950 and 1951 would be remarkable. 

An increase beyond this limit would bring the danger 
of inflation, which could be checked only by a return to 
a controlled economy. The rearmament program in- 
volves risks of balance of payments disequilibria and of 
price increases. According to the report, the gross na- 
tional product should reach 10,000 billion francs in 1951, 
compared with 9,195 billion in 1950 and 8,130 billion in 
1949. About half of the 10 per cent nominal increase 
over 1950 would be due to higher prices. The increase 
in output would not be uniform for all sectors: produc- 
tion of consumption goods would expand (nominally) 
only 9 per cent, whereas that of investment goods would 
increase 12.5 per cent. Output of military equipment 
would rise 260 per cent, while stocks would decline 33 
per cent. The net export surplus with overseas terri- 
tories expected in 1951 would equal about 1 per cent of 
the gross national product, as it did in 1950. 

It is estimated that some 46.5 per cent of total invest- 
ment in 1951 will be covered by reinvestment of earnings 
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(45.5 per cent in 1950, 46 per cent in 1949); 41.5 per 
cent by public funds (44.5 per cent in 1950, 51.5 per cent 
in 1949) ; and the residual 12 per cent by private savings 
(10 per cent in 1950, 2.5 per cent in 1949). The report 
points out that in 1950 the financing by private savings 
was done mainly through banks and largely for the build- 
ing up of inventories, which banks are generally willing 
to finance. Since a reduction of inventories is foreseen 
for 1951, private individuals will have to finance industry 
by the direct purchase of securities. If this is not done, 
the production of new equipment will be slowed down 
and the rigidity inherent in the French economy further 
increased. 

From the report it appears that maintenance of 
France’s economic equilibrium in 1951 will depend 
largely upon the realization of the following conditions: 
(a) that public expenditures are allotted to public serv- 
ices, defense, and investments in the proportions sug- 
gested by the Ministry of Finance; (b) that revenue also 
is of the amounts proposed by the Ministry of Finance to 
carry out the above expenditure program; (c) that stocks 
decline somewhat from their 1950 level; (d) that the 
capital inflow from the overseas territories to the metro- 
politan territory continues in the magnitude reported for 
1949 and 1950; (e) that the proportion of private in- 
vestment relative to public investment and to revenue is 
the same as in 1950. If private investment in 1951 
should exceed by only 100 billion francs the 940 billion 
now forecast, employment would then be raised close to, 
or possibly above, the limit beyond which inflation be- 
comes inevitable. 

Source: Ministére des Finances et des Affaires Eco- 
nomiques, Rapport sur les Comptes Economiques 
de la Nation, 1951, Paris, France. 


Swiss Trade Deficit 

Switzerland’s trade deficit in 1950 rose to 625 million 
francs; in 1949 it was 334 million. The ratio of exports 
to imports was 86.2 per cent in 1950, against 91.2 per 
cent in 1949 and 81.9 per cent in 1938. The larger deficit 
in 1950 was due especially to the expansion of imports 
during the second half of the year, which brought the 
year’s total for imports to 4.5 billion francs (1949: 3.8 
billion francs). Exports in 1950 were 3.9 billion francs, 
against 3.5 billion in 1949. 


Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
January 30, 1951. 


Norwegian Economic Survey 


According to the Norwegian National Budget for 1951, 
the balance of payments deficit on goods and services is 
estimated at NKr 830 million in 1951 compared with 
NKr 950 million in 1950. Exports (excluding ships) 
are estimated at NKr 3,110 million, or 11 per cent higher 
than in 1950. The main reason for the increase is higher 


prices, the volume, which in 1950 expanded by 25 per 
cent, being expected to increase only slightly. Invest- 
ment projects now under construction should, however, 
yield considerably increased exports of iron ore, ferro- 
alloys, and nitrogen in 1952. Imports c.i.f. (excluding 
ships) are estimated at NKr 4,300 million, 8 per cent 
more than in 1950. If imports for extraordinary stock- 
piling, about NKr 100 million, are excluded, the import 
volume will be 6-8 per cent lower than in 1950. 

Net freight receipts are expected to rise from NKr 1,100 
million in 1950 to NKr 1,300 million in 1951. The 
tonnage of the merchant marine is expected to increase 
by 11 per cent. Gross freight receipts, however, will in- 
crease less rapidly than tonnage because a large part of 
the Norwegian merchant marine operates on long-term 
freight contracts at fixed rates. The extraordinary im- 
ports of ships to make good the 50 per cent reduction of 
tonnage during World War II will be completed in 1951. 
Payments for these imports do not, however, coincide 
with the actual delivery of ships and will be rather large 
in both 1951 and 1952—NKr 550 million and NKr 436 
million, respectively. 

In order to ease the payments situation, Norway has 
obtained a £5 million loan in London. The proceeds will 
be used exclusively to pay for ships constructed or to be 
constructed in U.K. yards. The loan will carry 4% per 
cent interest and is priced at 96. It is a medium-term 
loan, with final redemption in 1966. 

Total gross investments in 195] are estimated at 
NKr 4,400 million, or NKr 80 million less than in 1950. 
The gross national product is expected to increase by 
9 per cent; the ratio of gross investments to gross na- 
tional product, which was 33 per cent in 1950, will be 30 
per cent in 1951. The Government intends to use both 
direct and indirect measures to limit investments. In- 
vestments in building and construction will decrease by 
NKr 350 million, or 16 per cent; investments in domestic 
transport will increase from NKr 663 million to NKr 807 
million. 

The Government’s use of goods and services will in- 
crease in 1951, mainly on account of increased defense 
activity. The use of goods and services for defense 
purposes is expected to increase from NKr 378 million 
in 1950 to NKr 563 million in 1951. 

Private consumption measured at constant prices is 
not expected to expand. No additional quantitative 
regulations of consumption are contemplated. 


Sources: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, January 30 and February 1, 1951. 


Sweden’s Foreign Exchange Holdings 


Sweden’s gross holdings of gold and foreign exchange 
decreased from SKr 1,470 million in 1949 to SKr 1,386 
million in 1950; net holdings fell from SKr 1,308 mil- 
lion to SKr 1,154 million. The gold and dollar holdings 
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of Sveriges Riksbank rose by SKr 212 million, to SKr 959 

million (US$186 million), and sterling holdings de- 

creased from SKr 508 million to SKr 212 million. Net 

foreign exchange holdings of the commercial banks 

decreased by about SKr 75-100 million. 

Source: Sveriges Riksbank, Ur tidningarna, Stockholm, 
Sweden, January 17, 1951. 


New Power Plant in Portugal 


The Castelo de Bode dam and power plant on the 
Zézere river was set in operation on January 21, 1951 
by the Portuguese Chief of State. The new plant has a 
potential of 135,000 kilowatts and of 300,000 kilowatt 
hours annual production, with three turbines of 63,000 
horsepower each; it has increased the total power poten- 
tial of the country by 32 per cent, to 1.2 billion kilowatt 
hours. 

The concession for construction was given on Decem- 
ber 27, 1945 to the Hidro-Electrica do Zézere company. 
Work on the dam was begun in March 1946 and was 
completed three years ahead of schedule at a total cost of 
600 million escudos (approximately US$200 million). 
Work is progressing on another dam, the Venda Nova, 
which, when completed, will add a further 150 million 
kilowatt hours to the total power capacity of the country. 
Source: Jornal do Comercio, Lisbon, Portugal, January 

22, 1951. 


Italo-Yugoslav Economic Relations 


An indemnity agreed upon in Rome on December 23, 
1950 for the property of Italians who were residents of 
the territories ceded to Yugoslavia and for other purposes 
amounted to $14 million. As this is to be offset against 
the first installment of $30 million of reparations due to 
Yugoslavia from Italy, the net amount of the reparations 
payment is reduced to $16 million. The payment will 
be made for the most part in the form of investment and 
consumption goods outside the mechanism of the current 
clearing agreement. Yugoslavia has agreed to supply 
Italy with the raw materials necessary for the production 
of these goods. A small part of the $16 million will be 
reserved to be used later to help in the settlement of other 
outstanding problems arising from the existing clearing 
account, including problems created by the low credit 
margins provided for in the clearing agreement. (This 
note amplifies the note in this News Survey, Vol. III, 
p. 232.) 

Source: Italian Foreign Trade Office, Informazione del 
Commercio Estero, Rome, Italy, January 4, 1951. 


Utilization of ECA Aid by Greece 


Greece’s deficit from trade transactions with EPU 
countries in the fiscal year 1950-51 is estimated at the 
equivalent of US$180 million. The difference of $65 
million between this figure and the $115 million of in- 
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direct EPU aid that had been assigned to Greece was 
reduced by $10 million, however, through a transfer 
from direct ECA aid to indirect EPU aid. 

It is reported that full use by Greece of direct ECA aid 
is being delayed. During January confirmed credits for 
imports with direct ECA aid funds amounted to $7 mij. 
lion against the $12 million which has to be utilize 
monthly if the aid is to be fully spent by the end of 
this fiscal year. 

Sources: To Vima, Athens, Greece, February 6, 195]; 
Atlantis, New York, N.Y., February 9, 195), 


German-British Payments 


The Bank Deutscher Linder (West German Central 
Bank) announced on February 5 that business contracts 
between Western Germany and the sterling area may now 
be concluded in Deutsche Marks as well as in sterling. 
The British Government has approved this regulation, 

The Bank Deutscher Lander will authorize German 
foreign trade banks to open DM accounts for authorized 
British dealers, if requested, and future DM payments 
will be settled through these accounts. Under the current 
British foreign currency control, British banks are en- 
titled to carry out banking transactions in foreign cur- 
rencies. 
























The British-West German payments agreement, signed 
on December 9, 1950, provided that all payments under 
this agreement must be made in sterling, but both parties 
agreed on the possibility of DM contracts. 

Source: The Financial Times, London, England, Feb- 
ruary 5, 1951. 


West German Credit Restrictions 


Further credit restrictions were imposed by the West 
German Central Bank Council on February 3, when com- 
mercial banks were instructed to adjust their balances to 
comply with the following provisions: (1) The ratio of 
liquid assets to deposits should be no less than one to 
five; (2) the ratio of their own resources (defined as in 
the Bank Act) to short-term credits should be no less 
than one to twenty; (3) current credits and acceptance 
credits combined should not exceed 70 per cent of 
deposits and the banks’ own resources; and (4) the ratio 
of the banks’ resources to acceptance credits should be 
no less than one to seven. 

The Central Bank decided on drastic action when the 
December figures showed that, despite the rise in the dis- 
count rate, short-term credits had increased by about 
DM 450 million, against an increase of DM 315 million 
in November. In the opinion of the Central Bank, any 
further credit expansion would mean increased inflation- 
ary pressure, since shortages of raw materials would make 
unlikely a corresponding increase in over-all industrial 
production. 

Apart from the determination of the Central Bank to 
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resist inflationary pressure, the relation of credit volume 
to bank deposits and the resources of commercial banks 
has for some time not been to the liking of the Central 
Bank. The Central Bank announced that rediscount 
facilities might be withdrawn from commercial banks 
which do not comply with the new regulations. 

Source: The Financial Times, London, England, Feb- 

ruary 5, 1951. 


West German Coal Exports 


In response to German demands for a reduction of the 
coal export quota (see this News Survey, Vol. III, p. 215), 
the International Ruhr authority decided on February 3, 
with only the delegate from Luxembourg dissenting, to 
reduce Western Germany’s coal export commitments for 
the first quarter of 1951 from 6.8 million tons to 6.2 
million tons. In spite of this reduction, Germany will 
export about 600,000 tons more than in the first quarter 
of 1950; at the same time, she will be able to keep about 
1.4 million tons more for her own needs, provided that 
the present level of daily output is maintained during the 
next few weeks. 

The German Coal Administration has announced that 
hard coal production was 10.1 million tons in January 
(a new postwar record), compared with 9.6 million tons 
in December. The number of workers employed in coal 
mining rose by 2,100, to 440,600. Production per work- 
ing day, on the other hand, fell from 399,400 tons in 
December to 389,000 in January. 

Sources: The Financial Times, London, England, Feb- 
ruary 1 and 2, 1951. 


Revival of Polish-French Trade Relations 


Trade between Poland and France dropped consider- 
ably in 1950, following the expiration of the trade agree- 
ment between the two countries at the end of 1949. In 
the nine months January-September 1950, French exports 
to Poland were only 52 per cent of exports in the cor- 
responding period of 1949, and imports were only 37 
per cent of those a year earlier. 

In January 1951, a provisional trade agreement for the 
first quarter of 1951 was signed, under which trade be- 
tween the two countries will increase somewhat. Poland 
will ship 350,000 tons of coal in the first quarter of 1951, 
contrasted with quarterly shipments of 180,000-210,000 
tons in 1950; other exports will include agricultural 
products and textiles. Imports from France will include 
iron and steel, iron ore, automobile parts, and chemicals, 
as well as other commodities. 

Sources: Direction of International Trade (Joint Pub- 
lication of UN, IMF, and IBRD), New York, 
N.Y., January-September 1950; Neue Ziircher 
Zeitung, Ziirich, Switzerland, January 23, 1951. 


Middle East 


Egypt’s Balance of Trade 


Egypt’s trade deficit in 1950 was LE39.7 million, com- 
pared with LE13 million in 1947, LE30 million in 1948, 
and LE39 million in 1949. Total exports in 1950 
amounted to LE175.1 million and imports were LE214.8 
million. Cotton alone represented 86 per cent of total 
exports. Imports of military equipment are not included 
in these figures. 

Source: Al Ahram, Cairo, Egypt, February 3, 1951. 


Cotton Export Duty in Anglo-Egyptian Sudan 

The cotton export duty in the Anglo-Egyptian Sudan 
has been changed from 10 per cent ad valorem to LES 
per kantar on Sakel varieties, LE4.25 on American irri- 
gated varieties, LE3.5 on American raingrown variety, 
and LE2 on all other varieties (one kantar = 99.05 
pounds; LE1] = US$2.87). 
Source: Department of Commerce, Foreign Commerce 

Weekly, Washington, D.C., February 5, 1951. 


Syrian Customs Receipts 


Syrian customs receipts between March 1950, when 
the Libano-Syrian Customs Union ended, and January 
29, 1951 amounted to LS33 million. The Director- 
General of Customs expects that total receipts up to 
March 1951 will be LS40 million. Under the Union, 
Syria’s annual share in customs receipts amounted to 
only LS27 million (LS2.21 = US$1). 

Source: Le Commerce du Levant, Beirut, Lebanon, 
February 3, 1951. 


Foreign Investment in Iran 


The Senate Financial Committee in Iran has passed a 
bill granting certain facilities to foreign concerns or 
individuals to encourage them to invest their capital in 
productive Iranian projects. Capital may be brought into 
the country in the form of either exchange or machinery. 
Twelve per cent of profits may be taken out of Iran either 
in goods or in exchange calculated at the official rate. 
The Government guarantees owners against confiscation 
of their property. Should laws be passed depriving 
them of their ownership, the Government will make good 
any loss in capital in the same kind of exchange at which 
it was originally brought into the country, at rates cur- 
rent when the capital was converted into rials. The 
Ministry of National Economy is charged with the execu- 
tion of this law. 


Far East 


Grain Shipments to India 


In view of the serious food shortage in India, Presi- 
dent Truman has asked the U.S. Congress for authoriza- 
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tion to send 2 million tons of grains to India, with India 
paying only the cost of transportation. India would be 
expected to deposit in a special account local currency 
equivalent to the proceeds from the sale in India of the 
grain supplied. These counterpart funds would be re- 
served for the improvement of Indian agriculture, the 
development of natural resources and industries, and 
other projects for the development and improvement of 
the Indian economy. 

The U.S. proposal calls for the immediate shipment 
of 1 million tons, or half of the amount for which author- 
ization is being sought from Congress; the shipment of 
the remaining half would be deferred. The Economic 
Cooperation Administration would examine other supply 
possibilities and the terms upon which this additional 
grain should be supplied from the United States. 
Sources: The Washington Post, Washington, D. C., 

February 13 and 14, 1951. 


India’s Dollar Earnings 


India contributed US$79 million to the sterling area’s 
central reserves in 1950. In 1949 and 1948, India drew 
on the central reserves to the extent of US$69 million 
and US$96 million, respectively. 

Source: The Financial Times, London, England, Febru- 
ary 6, 1951. 


India’s Savings Certificates 


The Government of India has announced a new type 
of savings deposit certificate with a maturity of 10 years 
and interest at 344 per cent which is not subject to 
income tax. The interest will not be taken into account 
even in calculating the total income of the depositors. 
The deposits will be refundable at any time after one 
year, but there will be a discount varying from 2.25 per 


cent to 6.25 per cent. The maximum amount of cer- 

tificates that can be bought varies from Rs 25,000 for 

individuals to Rs 100,000 for charitable institutions. 

Sources: The Times of India, Bombay, India, January 
22 and 24, 1951. 


Pakistan Jute and Tea Production 


The latest estimate of Pakistan’s jute production in 
1951 is 5.8 million bales, to which should be added 
0.7 million bales carried over from last year’s crop. Of 
the total, 1.5 million bales were exported to India under 
last April’s trade agreement. 

Tea production from April to November 1950 
amounted to 49 million pounds, an increase of 6 million 
pounds over the same period in 1949. 

Source: Embassy of Pakistan, Pakistan Affairs, Wash- 
ington, D. C., February 2, 1951. 


Trade Balance of Thailand 


The Ministry of Commerce of Thailand has announced 
a favorable trade balance of about 800 million baht in 
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1950. Total exports were about 3,600 million baht and 
imports about 2,800 million baht. Some 2,000 million 
baht of the export proceeds was from rice. The volume 
of rice exports was 1.48 million tons against the original 
goal of 1.2 million. It is expected that rice exports for 
1951 will not be below 1.2 million tons, even with the 
China market cut off. 

The barter trade agreement with Japan resulted in a 
surplus for Thailand of US$18 million in 1950. 
Source: Far East Trader, New York, N.Y., February 

8, 1951. 


Taiwan Note Issue 


The Bank of Taiwan has announced that up to January 
31, 1951 the issuance of the new Taiwan currency 
amounted to NTY 189 million; on January 31, 1950 it 
was NTY 177 million. When the New Taiwan Yuan was 
adopted on June 15, 1949, following a provincial mone- 
tary reform, financial authorities limited the maximum 
amount of issue to NTY 200 million. 

Source: Chinese News Service, New York, N.Y., Febru- 
ary 6, 1951. 


Abaca Production in the Philippines 


The Chairman of the Rehabilitation Finance Corpora- 
tion in the Philippines has announced that abaca pro- 
duction increased from 513,000 bales in 1949 to 752,000 
bales (equivalent to 1.5 million piculs) in 1950. The 
marked expansion followed the adoption in May 1949 
of the Corporation’s abaca financing program. 

More than 900 abaca planters have been financed, 
with total loans amounting to nearly 6 million pesos 
(US$3 million). With an average price of 60 pesos per 
picul, the 1950 abaca production represented an income 
of 90 million pesos. As an export product, it was ex- 
ceeded in value only by copra and sugar. 

In order to encourage production further, the RFC 
Board of Governors is setting aside 4 million pesos in 
1951 to take care of all abaca applications under the 
program, to conserve the Philippine monopoly in the 
world market of this fiber as well as to provide more 
dollar income to the country. 

Source: The Journal of Commerce, New York, N.Y., 
January 30, 1951. 


United States and Canada 


U.S. Trade in December 


U.S. exports totaled $1,063 million in December, an 
eight per cent increase over November and the highest 
value since June 1949. Imports, at $862 million, in- 
creased only slightly over November levels. For ex- 
ports, the commodity groups showing the largest in- 
creases were machinery and vehicles, textiles, and vege 
table food products and beverages, while for imports, 
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the only large increase was in metals and manufactures. 
Large declines occurred in imports of sugar, whiskey, 
cattle, and canned beef. 

Total exports in 1950 amounted to $10.3 billion, or 
15 per cent less than in 1949, while imports, at $8.8 bil- 
lion, were 33 per cent more than in 1949. Shipments 
under the Mutual Defense Assistance Program, which 
began in July, totaled $282 million through December, 
and accounted for about 5 per cent of total exports 
in that period. 

Source: Department of Commerce, United States Foreign 
Trade (Summary Report FT 900), Washington, 
D. C., February 8, 1951. 


Coffee-Cocoa Price Ceilings 


The U.S. Office of Price Stabilization on February 12, 
1951 set specific price ceilings of 55.5 cents a pound for 
Brazilian green coffee (Santos 4s) and 60.5 cents a 
pound for Colombian green coffee (Medellin) on the 
New York Coffee and Sugar Exchange; and of 383% cents 
a pound for raw cocoa beans (Accra) on the New 
York Cocoa Exchange. These prices include usual brok- 
erage or commission fees. Prices for all other grades 
and qualities of these products are to be established on 
the basis of the usual trade differentials in effect between 
January 10 and January 23 for coffee and between 
December 21 and December 23 for cocoa. 

A coffee conference is to be held in Rio de Janeiro next 
week to discuss U.S. ceiling prices and the establishment 
of a coffee exchange at Antwerp or Le Havre. 

Sources: Office of Price Stabilization, Supplementary 
Regulation No. 3 to the General Ceiling Price 
Regulation, Washington, D. C., February 12, 
1951; The Journal of Commerce, New York, 
N.Y., February 13, 1951. 


Canada’s Capital Expenditures and Gross National Product 


Canada’s Minister of Trade and Commerce Howe an- 
nounced on February 8 that private and public capital 
expenditures in 1950 totaled Can$3.8 billion, an 8 per cent 
increase over 1949. A survey of intentions for 1951 
indicates that governments and business may spend about 
Can$4.3 billion for new investment, which would be an 
increase of 13 per cent in dollar value, or of 5 per cent 
in physical volume, over the 1950 level. Supply limita- 
tions make it doubtful, however, that the intentions in 
volume terms can be attained. 

Mr. Howe also reported that the gross national product 
in 1950 was about $17.7 billion, an 8 per cent increase 
over 1949, and estimated that it might rise by a further 
13 per cent, to $20 billion, in 1951. 

Source: Department of Trade and Commerce, Extract 
of Remarks Made by the Minister of Trade and 
Commerce in the House of Commons, Ottawa, 
Canada, February 8, 1951. 


Latin America 


National Price Commission in Mexico 


By decree of January 17, 1951 a National Price Com- 
mission was established in Mexico. This Commission is 
empowered by law (1) to suggest measures to comple- 
ment provisions of the Economic Control Law; (2) to 
analyze the results of such measures and, whenever 
necessary, propose modifications; (3) to study the 
national supply and distribution of commodities covered 
by the Economic Control Law for the purpose of suggest- 
ing measures that will best satisfy the collective needs 
of the nation; (4) to make suggestions concerning the 
establishment of special committees to study production, 
distribution, prices, and rationing within certain branches 
of national production and trade; and (5) to maintain 
contact with these special committees both in the Federal 
District and in other states to discuss and to coordinate 
the plans of the Secretary of Economy. The Commission 
is headed by the Minister of Economy and is composed 
of other representatives of the Government, the banks, 
the chamber of agriculture, industry and commerce, 
and the national railroads. 

Source: El Mercado de Valores, Mexico, D.F., January 
22, 1951. 


Colombian Bank Credit 


In view of recent economic changes, Colombian com- 
mercial banks, in agreement with the Minister of Finance 
and the Central Bank, have decided that bank portfolios 
will be maintained at the level attained on September 30, 
1950. The authorities had previously agreed to set a 
ceiling at the much lower level of August 30, 1950. 
Source: Revista del Banco de la Republica, Bogota, 

Colombia, January 20, 1951. 


Reorganization of Ecuador’s Development Institutions 


Ecuador’s Minister of Economy, Dr. Gustave Polit, in 
announcing the main points of the planned reorganiza- 
tion of the Development Banks, criticized the Banks for 
having maintained a bureaucratic apparatus which is 
excessive in relation to their small capital resources. He 
stated that credit going into development activities should 
not be allowed to increase the domestic inflationary pres- 
sure and ought to aim at maximum productivity, with 
no leakages into private pockets; that it was necessary 
to reorganize the Development Banks so as to eliminate 
their provincial autonomy; that a single central Develop- 
ment Bank will be established, with major and minor 
branches according to the importance of the cities where 
they will operate. 

Source: El Comercio, Quito, Ecuador, January 18, 1951. 


Argentine Trade 


There was a substantial improvement in Argentine ex- 
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ports during the first nine months of 1950, although dur- 
ing three months of this period there were no exports 
of meat. Exports were valued at 3,851 million pesos, 
compared with 2,493 million pesos in the same period 
of 1949; imports were 3,497 million, compared with 
3,351 million in 1949. Thus there was an export surplus 
of 353 million pesos, in contrast to a deficit of 858 mil- 
lion in the 1949 period. The crops now being harvested 
will probably exceed the yields of last year, but pests and 
weather conditions are expected to reduce the total 
wheat volume to between five million and six million 
tons, against the seven million originally estimated. 

Source: The South American Journal, London, England, 

January 20, 1951. 


Argentine Producers’ Grain Prices 


The Argentine Government has decided to increase 
the official prices for the current harvest of wheat, oats, 
and rye, to compensate for increased labor and shipping 
costs. The price to be paid to wheat growers by the 
Argentine Institute for Promotion of Foreign Trade 
(IAPI) will be the equivalent of US$1.66 per bushel 
(converted at the new rate of 5 pesos per dollar applicable 
to grain exports). This price is 14 cents per bushel 
above the prices announced last April. The price to 
be paid for rye is the equivalent of US$1.19 per bushel, 
an increase of 13 cents over the former price; for barley 
$1.02, an increase of 11 cents; and for oats $0.61, an 
increase of 7 cents. No change has been announced for 
the price of corn. 

Sources: The Financial Times, London, England, Janu- 
ary 15, 1951; Department of Agriculture, For- 
eign Crops and Markets, Washington, D. C., 
January 22, 1951. 


Other Countries 


New Zealand Dairy Exports 


The U.K. Ministry of Food has agreed to allow the 
quota of New Zealand butter and cheese available for 
export to markets other than Great Britain to be raised 
from 71% per cent to 10 per cent of New Zealand’s total 
exports. This increase is stated to be valuable from the 
standpoint both of greater revenue and of the develop- 
ment of new markets. The estimated butter sales outside 
Britain this season will earn 40 per cent, or £1,250,000, 
more than if sold to Britain. The corresponding figures 
for cheese sales are 25 per cent, or £350,000. Most of 
the butter exports will go to France, Germany, and 
Canada, and most of the cheese exports to the United 
States and Canada. Total dollar earnings from dairy 
produce this season are estimated at $13.5 million. 
Source: New Zealand Embassy, News from New Zealand, 

Washington, D. C., January 1951. 


INTERNATIONAL MONETARY FUND 


South African Import Controls 


The South African Minister of Economic Affairs has 
announced that the substantial improvement in the gold 
and foreign exchange resources of the Reserve Bank has 
made possible a further relaxation of import restriction. 
He warned, however, that import control measures would 
be retained while the state of international tension per- 
sisted; they would be relaxed or tightened in accordance 
with the developing situation. He added that it may 
prove possible in the foreseeable future to switch the 
emphasis of control from the exchange aspect to the 
distributive aspect, as was done during World War II. 

In order to meet an increasingly difficult problem of 
procurement and of lengthening delivery dates, quotas for 
essential raw materials for the whole of 1951 will be 
granted immediately; a notice will shortly be published 
authorizing an automatic and substantial percentage in- 
crease in the value of letters of authority already held by 
importers. The motor vehicle assembly industry will 


be granted additional “general permits” for the purpose 
of building up stocks of certain materials. The increased 
prices of textile piece goods have made it necessary to 
increase the ceiling prices of permitted imports, and it 
is also the intention of the Government to remove from 
control imports of piece goods from hard currency coun- 
tries. Finally, licenses for imports of consumer goods 


will be issued immediately to a value of 20 per cent of 
1948 imports in respect of requirements for the second 
half of 1951, and an additional 20 per cent will be issued 
to enable importers to build up stocks. The total of 
60 per cent of the 1948 imports of consumer goods will 
cover the whole of 1951 and will be valid for shipments 
up to March 31, 1952, provided that orders are placed 
not later than November 30, 1951; this total is half as 
big again as the 1950 quota. 


Source: Union of South Africa Government Information 
Office, South Africa Reports, New York, N.Y., 
February 8, 1951. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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